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INDEPENDENT AUDITOR’S REPORT

To the members of MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financtal statement of MUHAMAMD SALIM KASMANI SECURITIES
(PRIVATE) LIMITED, which comprise the statement of financial position as at June 30, 2021 and the
statement of profit or loss and other comprehensive income, the statement of changes in equaty, the
statement of cash flow for the vear then ended, and notes ro the financial starements, including 4 summary of
significant accountng policies and other explanatory informanon, and we srate that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the purposes
of the audit.

In our opinion and to the best of our information and according to the explanavons given to us, the
statement of financial position, staternent of profit or loss and other comprehensive income, the statement of
changes in equity and statement of cash flow together with the nores forming part thereof conform wath the
accountng and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017, in the manner so required and respectively give a true and fair view of the state of the
Company’s affairs as at June 30, 2021 and of the loss for the year then ended; and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responstbilities under those standards are further descnbed in the Awditers Reiponiitiiitier for the
Awdit of the Financal Statements section of our report. We are independent of the Company in accordance with
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan / Insttute of Cost and management
Accountants (the Code) and we have fulfilled our other ethical responsibiliies in accordance with the Code.
We believe that the audir evidence we have obtained is sufficient and appropoate to provide a basis for our
opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentatton of the Anancial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirement of Compantes Act,
2017 and for such internal control as management determines 15 necessary o enables the preparation of
financial staternents that are free from matedal misstatement, whether due o fraud or error.

In preparng the bnancial statements, management is responsible for assessing the Company’s ability to

continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
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operation, or has no realistic alternative but to do so. Boards of directors are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Chur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from marerial misstarement, whether due to fraud or error, and to issue an auditor’s report that mncludes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducred 1n
accordance with ISAs as applicable in Pakistan will always detect a material misstarement when it exists,
Misstatements can arise from fraud or error and are considered matenal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the nsks of marterial misstatemnent of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those nsks, and obtan audi
evidence that is sufficient and approprate to provide a basis for our opinon. The sk of not
detecting a matenial misstatement resulting from fraud is higher than for one resulting from error, as
fraud may nvolve collusion, forgery, intentional omissions, misrepresentations, of the overode of
internal control.

¢  Obrain an understanding of internal control relevant to the audit in order to design audit procedures
that are approprate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the approprateness of accounting polictes used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the approprateness of management’s use of the going concern basis of accountng and,
based on the audit evidence obtiined, whether a material uncertainty exists related to events or
conditions that may cast symificant doubt on the Company’s ability to continue as a going concern.
If we conclude that a marterial uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are 1nadequate, to
modify our opinion. Our conclusions are based on the audit evidence obrained up to the date of our
auditor’s report. However, furure events or conditions may cause the Company to cease to continue
as 4 going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We commumicate with the board of directors regarding, among other marters, the planned scope and aming

of the audir and significant audit findings, including any significant deficiencies in internal control that we
idennfy during our audit,

We also provide the board of directors with a statement that we have complied with relevant ethical

requirements regarding independence, and ro communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

Based on our andir, we further report that in our opinion;
F

proper books of account have been kept by the Company as required by the Companies Act, 2017;

the statement of financial position, the statement of profit or loss and other comprehensive income,

the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 and are in agreement with the

books of account and returns;

o) investments made, expenditure incurred and puarantees extended during the vear were for the

surpose of the Company's business: and
Pt

lshr Ordinance, 1980,

dy  No zakat was deducnble ar source under the Zakat and

Che engagement partner on the audit resulting in this independent auditor’s report is Imran Iqbal

ARACHI
DATE: 4TH October 2021

and ¢
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. MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021
. 2021 2020
Note (Rupees) (Rupees)
ASSETS
. INON CURRENT ASSETS
Property and equipment 4 832,824 2213766
. Intangible assets 5 2,500,000 2,500,000
Investment at fair value through other comprehensive income 6 2,788,750 3,960,000
Long term deposits 7 510,000 1,510,000
. 6,631,574 10,183,760
- CURRENT ASSETS
Trade debis 8 114,608 867,211
Investment at fair value through pmﬁr and loss 9 81,232,124 50.059.426
. Advances, dtpn:'\ii:i, prepayvments & other recetvables 10 1,3'}1,‘1ﬂ5 3451829
Cash and bank balances 11 61,201,881 31,731,303
- 143,850,018 86,109,769
150,481,5 93__ 06,293,535
. EQUITY AND LIABILITIES
CAPITAL RESERVES
- Authotized capital 12.1 150,000,000 150,000,000
[ssued, subscnbed and pad-up 12.2 55,000,000 55,000,000
. Accumulated Profit/ (Loss) 59,673,032 30,157,939
- Surplus/ (Deficit) - Investment at fair value through other 869,434 (2,1 51,813)
comprehensive income
. ) 115,542,466 82,976,126
1 NON CURRENT LIABILITIES
l Liability against asset subject to finance lease 13 ' 148,427
. CURRENT LIABILITIES
= Trade and other payables 14 34,790,586 12,934,603
. Lease Liability 148,540 234,379
- 34,939,126 13,168,982
I Contingencies and commitments 15 - -
- 151},431,592 96,293,535
. The annexed notes form an integral part of these financial statements.
! ief Executive Director




MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2021

Revenue from contract with customers
Operating and administratve expenses
Operating Profit/ (Loss)

Loss allowance

Finanece cost

Oither income

NET PROFIT BEFORE TAXATION
Taxaton

NET PROFIT AFTER TAXATION

The annexed notes form an integral part of these financial statements.
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19

20

2021 2020
(Rupees) (Rupees)
13,969,799 5,051,970
(11,348,257) (10,921,095)
2,621,542 (5,869,125)

(41,084)

(33,561) {79,345)
30,007,746 17,915,761
32,554,643 11,967,291
(3,785,424) (578,525)
28,769,219 11,388,766

Thirector
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MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
(Rupees) (Rupees)
Profit for the vear 28,769,219 11,388,766
Other comprehensive income:
Unrealised gain on revaluation of investments at fair vlaue thomph other 3,797,121 363,894
comprehensive income
TOTAL COMPREHENSIVE INCOME 32,566,340 11,752,660

The annexed notes form an integral part of these financial statements.

~
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MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

Balance as at June 30, 2019

Net profit for the year

Loss on remeasurement of
Investment at Fair value through
OCI

Loss on dispoal of investment at
fair value thorugh OCI

Balance as at June 30, 2020

Net profit for the year

Gain on remeasurement on

Investment at Fair value through
OcC1

Gain move to Accumulated
profit/(loss) on disposal of
Investment at Fair Value
through OCI

Balance as at June 30, 2021

11,388,766

(2,816,526)

AS AT JUNE 30, 2021
I]:sur,:g, ¥ Accumulated Surphfsz‘ Total
subscne Profit/(Loss)  (Deficit) -
and paid-up Investment at
FVTOCI
-—------upees
55,000,000 21,949 5492 (2,545,706) 74,403 8306

11,388,766

(2.816,526)

(3,180,419 3,180,419
55,000,000 30,157,939 (2,181,813) 82,976,126
- 28,769,219 - 28,769,219
; ’ 3,797,121 3,797,121
745,874 (745,874) :
55,000,000 59,673,032 869,434 115,542,466

The annexed notes form an integral part of these financial statements.

~
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MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Note (Rupees) (Rupees)

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 32,554,643 11.967.291
Adjustment for non-cash items:
Depreciation 1,601,520 1, 724019
Capital (gain) on investment at fair value through P&l (25,268,722) (12,678,974
Dividend income (3,299,925) (3,401,625)
Capital (gain)/loss on investment ar fair value through OCI 745,874 (3,180,419
Interest expense 33,561 79,345

(26,187,692) (17,457,055)
Operating profit/ (loss) before working capital changes 6,366,951 (5,489,764;
Changes in_working capital
Diecrease / (increase) in trade debts 752,603 3174792
Decrease / (increase) in advances, deposits and prepayments 1,385,903 (388,334
(Decrease)/ Increase in Trade and other payables 21,855,983 10,529,041
Met changes in working capital 23,994 489 13,315,499
[nterest paid (33,5601) (79,345)
l'axes paid (3,020,903) (6G8,973)
Net cash (used in)/generated from operating activities 27,306,976 7077417
CASH FLOW FROM INVESTING ACTIVITIES
Long term deposits 1,000,000 (1,000,000)
Acquisiton of property and equipment (220,576) -
Investment at fair value through other comprehensive income 4,222,497 10,459 418
[nvestment at fair value through profit and loss (5,903,978) 0,399,743
Dividend received 3,299,925 3401625
Net cash (used in)/generated from investing activities 2,397,868 19,260,787
CASH FLOWS FROM FINANCING ACTIVITIES
Loan from Direcrors - (10,000,000}
Finance lease obligadon (234,266) (196,170)

(234,266) (10,196,170

Net cash (used in)/generated from financing activities (234,266) {(10,196,170)
MNet increase in cash and cash equivalent 29,470,578 16,142,034
Cash and cash equivalenrt at beginning of the year 31,731,303 16,589,269
Cash and cash equivalent at end of the year 61,201,881 32,731,303

The annexed notes form an integral part of these financial statements.

~
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MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1 Legal Status and Nature of Business

Muhammad Salim Kasmani Securities (Private) limited was incorporated under the Companies Ordinance,
1984 on June 07, 2006 as a private limited company. The Company is a corporate member of Pakistan Stock
Exchange Limited. The registered office of the company is located at room no. 35 1% floor Pakistan Stock
Exchange Building, LI chundrigar Road, Karachi. The principal activities of the Company are investment
and share brokerage.

2 Basis of Preparation
21 Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companies Act,
2017. Accordingly, these financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the Internanenal Accounting
Standards Board (IASB) as are notified under the Companies Act, 2017, provisions of and directives
issued under the Companies Act, 2017. In case requirements differ, the provisions or directives of
the Companies Act, 2017 shall prevail.

These financial statements have been prepared under the historical cost conventdon except
[nvestments that are carried ar fair value,

23 Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Company and have been rounded off to the nearest rupee.

24 Use of Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and
expenses.

The estimates and associated assumptions are based on historical expenience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Acrual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basss. Revisions to
accounting estimates are recognized in the period in which the esumates are revised if the revision
affects only that period, or in the period of the revision and future periods in the revision affects
both current and future periods.

The estimates and judgments that have a significant effect on the financial staterments that are in

respect of the following:
»  Property and equipment (note 4)

| 22 Basis of Measurement

o  Taxaton ( note 20)

re— r = 4 -5



2.5

MNew Accounting pronouncements

The following revised standards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effecuve from the dates mentioned below
against the respective standards or interpretanon:

Description effective for periods

Effective for periods
beginning on or after

IAS1 Presentation of financial statements (Amendments) January 01, 2023
Accounting policies changes in estimates and errors ; : -
TIAS 8 (Amendients) ]anu::ffj, 01,2023
IFRS 09 | Financial Instruments (Amendments) | January 01, 2022
IFRS 16 | Leases| Amendments) January 01, 2021
| 1AS 16 Property plant and equipment {Amendments) | Jaruary 01, 2022
IFRS 16 Provisions contingent liabilides an Contingent Assets January 0 l_rﬂ%?;r? 01, 2021
(Amendments)

The Company expects that the adoption of the above revisions, amendments and interpretauons of
the standards will not have material effect on the Company's financial statements in the period of
initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in

Pakistan.
g : ; Effective for periods
Description effective for periods | beginning on or after
' First time adoption of International Financial g
. - 2009
RO | ReportingSundards REPAAR
IFRS 14 | Regulatory Deterral Aceounts January 01, 2016

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been applied consistently to all the years presented.

0 |

Taxation

Income tax expense comprises of current, deferred and prior year rax. Income tax expense s
recognized in profir and loss account except to the extent that it relates to items recognized directly
in equity, in which case it is recognized in equity

Current

Provision for current tax is based on taxable income at the enacted or substantially enacted rates of
taxation after taking in to account available tax credits and rebates, if any. The charge tor current tax
includes adjustments to charge for prior years which arises from assessments;/ developments made
during the vear, if any.
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Deferred Tax

Deferred tax is recognized using balance sheet method, in respect of temporary differences between
the carrying amounts of asset and liabilities for financial reporting purposes and the amounts used
for taxation purpose. The amount of deferred tax provided is based on the expected manner of
realization or settlement or the carrying amount of assets and liabilities, using the enacted or
substantvely enacted rates or taxation.

The company recognizes deferred tax asset to the extent that it is probable that taxable profits for
the foreseeable Furure will be available against which the asset can be unlized. Deferred tax assets
are reduced o the extent that it is no longer probable thar the related tax benefit will be realized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulared
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition
of the asset. Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as approprate, only when it is probable that future economic benefits assodated with the item
will flow to the Company and its cost can be measured reliably. Cost incurred to replace a
component of an item of property and equipment is capitalized, the asset so replaced is retred from
use and its carrying amount is derecognized, Normal repairs and maintenance are charged to the
profit and loss account in the period in which they are incurred.

Depreciation on all property and equipment is charged to the profit and loss account using Straight
line Balance method over the asset's useful life at the rates stated Note no. 4. The depreciation on
property and equipment is charged full in the month of acquisition and no depreciation is charged
in the month of disposal. Gains or losses on disposal of an item of property and equipment are
recognized in the profit and loss account. The assets’ residual value and useful life are reviewed at
each financial vear end, and adjusted if approprate.

Intangible Assets

An intangible asset is recopnized as an asset if it is probable that furure cconomic benefirs
attributable to the asset will flow to the entty and the cost of such asset can be measured relibly.

Trading Right Entitlement Certificate(TREC)

This is stated at cost less impairment if any, the carrying amount is reviewed at each balance sheet
date to assess whether it is in excess of its recoverable amount, and when the carrying amount
exceeds its estimated recoverable amount, is it written down to its estimated recoverable amount.

Software

Costs directly associated with identifiable software that will have probable economic benefits
exceeding costs bevond one year, are recognized as an intangible asset. Direct costs include the
purchase costs of software and other directly artributable costs of preparing the software for its
intended use.

Computer software is measured initially at cost and subsequently stated at cost less accumulated
amortization and accumulated impairment losses, if any.

Amortization

Intangible assets with indefinite useful lives are not amortized, instead they are systematically tested

for impairment at each reporting date. Intangible assers with finite useful lives are amortized at
cteaioht line basis over the useful life of the asset fat the rate specified in note 6 to these financial
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Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measure at cost less
impairment losses, if any. Actual credit loss experience over past years is used to base the caleulation
of expected credit loss. Trade debts and other receivables considered irrecoverable are written off.

3.5 Provisions

A provision is recognized in the financial statements when the company has a legal or constructive
obligation s a result of past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligaton,
The amount recognized as a provision reflects the best esumate of the expenditure required to sertle
the obligation at the end of the reporting period.

Trade and Other Payable

Trade and other pavables are recognized initally at fair value plus directly attributable cost, if any,
and subseguently measured at amortized cost.

Revenue recognition

Brokerage Commission, cotporate finance income and other income are recognized as and when
SELVICes arc I.'L'Ildfted-

Dividend income is recognized when the night to receive the dividend is established

Income on continuous funding system transactions and bank deposits is recognized on a tme
proportionate basis that takes in to account the effective yield.

Mark-up income from investment in margin financing system is calculated on outstanding balance
at agreed rates and recorded in profit and loss account.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly liquid short term
investments with original maturities of three months or less, that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value.

Contingent Liabilities

A Contingent liability is disclosed when the company has a possible obligation as a resulr of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or
more uncerrain future events not wholly within the control of the company; or the company has a
present legal or constructive obligation that arises from past events, but it 1s not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, or the
amnount of obligation cannot be measured with sufficient liabiliry.

Financial Instruments

Initial Measurement of financial asset

The company classifies its financial assets in to three categories:

Fare raliie Fhestiol sther comnprehensive Iil’lCOITIE 'TYDLI\I.



fair value through profit or loss (FVTPL);and
measured at amortzed cost.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisinon.

Subsequent measurement

Debt investments at FVOCI These assets are subsequenty measured at fair
value. Interest /markup income calculated
using effective interest rate method, and
impairment are recognized in the statement of
profit and loss account, Other net gains and
losses are recognized in other comprehensive
income. On de-recognition, gains and losses
accumulated in other comprehensive income
are reclassified to the statement of protit and
loss account.

Equity [nvestments at FVOCI These assets are subsequently measured at fair
value. Dividends are recognized as income in
statement of profit and loss account unless the
dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and
losses are recognized m other comprehensive
income and are never classified to the profit
and loss account.

Financial asset at FVTPL These assets are subsequently measured at fair
value. Net gains and losses, including any
interest/markup or dividend income, are
recognized in the statement of profit and loss
account.

Financial assets measured at amortized cost These assets are subsequently measured at
amortized cost using the effective interest
method. The amortized cost 15 reduced by
impairment losses. Interest/ markup income,
and impairment are recognized in the statement
of profit and loss account.

MNon Derivative financial assets

All non-derivative financial assets are initially recognized on trade date ie date on which the
company becomes party to the respective contractual provisions. Mon-dervative financial asset
comprise loans and receivables that are financial assets with fixed or determinable payments that are
not quoted in active markets. The company derecognizes the financial asset. When the contractual
rights to the cash flows from the asset expires or ir transfer the right to recerve the contractual cash
flow in a transaction in which substandally all risk and rewards of ownership of the financial assets are
transferred or it neither transferred nor retain substantally all the of the risk and rewards of ownership
and does not retain control over the transferred asset.

I,



Offsetting of financial assets and financial liabilities

Financial Assets and financial liabilities are offset and the net amount is reported in the financial
statements only when the company has a legally enforceable right to offset and the company intends
to either settle on a net basis, or to realize the assets and to sertle the liabilites simultaneously.
Income and expense items of such assets and liabilities are also offset and the net amount is
reported in the financial statement only when permitted by the accounting and reporting standards
as applicable in Pakistan.

Financial Liabilities

Financial Liabilities are initally recognized on trade date ie. the date on which the company
becomes party to thee respective contractual provisions, Financial Liabilities include markup bearing
boerowings and trade and other payables. The company derecognizes the financial liabilities when
conteactual obligations are discharged, cancelled or expire. Financial liability other than fair value
through profit and loss are initially measured at fair value less any directly attributable transaction
cost. Subsequent to initial recognition, these liabilities are measured at amortzed cost using effective
interest rate method.

Impairment
Financial assets

The company recognized loss allowances for Expected Credit Losses (ECLs) in respect of financial
asset measured at amortized cost,

The company measures loss allowance at an amount equal to life time ECLs, except for the
following, which are measured at 12 month ECLs:

debt securities that are determined to have low credit risk at reporting date; and

Other debr securities and bank balances for which credit risk (ie the rsk of default
occurring over the expected life of the financial instrument) has not increased significantly
since initial recognition.

Loss allowance for trade receivables are always measured at an amount equal to liferime ECLs.

When determining whether the credit risk of financial asset has increased significantly since initial
recognition and when estimating ECLs, the company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based in the company’s histotical experience
and informed credit assessment and including forward- looking information.

Laoss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

The gross carrying amount of financial asset is written off when the company has no reasonable
expectations of recovering of a financial asset in its entirety or a proportion thereof. The company
individually makes an assessment with respect to the timing and amount of write-off based on
whether there is reasonable expectation of recovery. The company expects no significant recovery
from the amount written off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the company’s procedures for the recovery of
amouts due.

—



MNon- financial assets

The carrying amounts of company’s non- financial assets are reviewed at each balance sheet date to
determine whether there is any indicanon of impairment, if such indication exists, the asset’s
recoverable amount, being higher of value in use and fair value less cost to sell, 1 estumated. In
assessing value in use, the estimated future cash flows are discounted to their present value using
pre- tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asser. For the purpose ot impairment testing, assets that cannot be tested
individually are grouped together in to smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash mflows of other assets or group of assets.
An impairment loss is recogmized whenever the carrying amount of an asset exceeds 1rs recoverable
amount. [mpairment losses are recognized in the statement of profit or loss.

-
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MUHAMMAD SALIM KASMANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

4. PROPERTY AND EQUIPMENT

Cost Depeeciation W.D.V.
Particulars | ; - i . 0. 20201 » ; ; I As . 4
Asg at July 01, Additions D|s:[.:msai { | As at Jun 30, As at July 1, — l Dmplusal As at Jun As a1 June
00 Writeoff | 2001 ) U Weieor | 201 || 30,20
Rupees Rupees
Cifyce Buldings 10 0000 l L000.000 | el 9,175,705 {24 204 9 0% 9% i
|Fumimee & Pxmres | 1448 186 1448 L84 | 100 L2235 144817 1167214 0072
Computers and Equipments 144 510 0376 2057 | 30 04 M1 52,160 52605 L6791
Motor Viehacles 0 000 OGN | 208 376,000 1R 756,000 144,000
Leased Vehicle 1,909 000 - 1O00000 | M|  1.3593H 9800 | L,T59.120 230 480
June 30, 2020 15,202,096 20,376 - 14,367,762 13,078,330 1,601,082 14,679 412 128H
Taree 300, 2019 15,200 00 5312672 {1,353 110 L7248 614 13078320 2213766
2021 2020
(Rupees) {Rupees)
5. INTAMNGELE ASSETS
Trading Right Entitlement Ceruficate (TREC) 3.1 5,000,000 3,000,000
Impairment - TREC (2,500,000 (2,500,000
2,5@,000 2,500,000

This represents TREC acquired on surrender of Stock Exchange membership Card. According to the Stock

Exchanges (Corporatisation, Demurualizanen and Integration) Act 2012, the TRE Certificate may only be

transferred once to a company intending to carcy out shares brokerage business in the manner to be

PI{‘ sC ribed.

6. INVESTMENT AT FAIR VALUE THROUGH OCI

Investment in shares of Pakistan Stock Exchange

6.1

Minimum Capital requirement

7. LONG-TERM DEPOSITS

Central Depository Company

Depositin NMCCPL - Basic Deposit
Deposit in NCCPL - Future Market
Railway Land Deposit

B TRADE DEBTS

3 Trade debrts

less: Loss allowance

6.1

2,788,750

3,960,000

This represents 125,000 (2020: 400,000} shares of Pakistan Stock Exchanges pledge with PSX against Base

2021 2020
{Rupees) (Rupees)
100,000 1043,0080
400,000 400,000
1,000,000
10,000 10,000
510,000 1,510,000
2021 2020
(Rupces) (Rupees)
155,692 B67.211
(41,084)
114,608 867,211




9 SHORT TERM INVESTMENT - FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT

[nvestment in l._]'LI"'IEL'i.l securties

9.1

* NVEsS Il E a .J 5 ed VORNAres .L" al IMl: : ¥ .:. .
9.1 Investment in various equity shares carned at market valu

81,232,124

50,059,426

This includé shares amounting to Rs. 22,833,550 pledge with PSX against Base

9.2 requirement

10. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

['ax refundable

Advance income tax - net
Exposure Deposit - Future Market
Future Settlement (INCCPL

Loan to staff

COither Recetvable

11. CASH AND BANK BALANCES

Cash in hand
Cash at bank - Current

Saving

12. SHARE CAPITAL
12.1 AUTHORIZED SHARE CAPITAL

2021 2020
Number of Shares
1,500,000 1,500,000

12.2 ISSUED SUBSCRIBED AND PAID-UP

550,000 550,000

123 PATTERN OF SHAREHOLDING

Muhammad Salim Kasman (CEO)
i Usman Salim Kasman (Director)
i Ahimed Salim Kasmani (Director)

v ‘Fareeda Salim Kasmani (Director)

et

ordinary shares of

Rs. 100 each

ordinary shares of
Rs. 100 each fully pad

i cash

minimum  capital

1,138,135 1,812,208
2 00,448
- 1,000, 0060
- 354,832
27,500 (3,000
135,770 129341
1,301,405 3,451,829
81,000 81,000
32,158,267 13,162,899
28,962,614 15,487 404
61,201,881 31,731,303
2021 2020
{Rupees) (Rupees)
150,000,000 1 500,000,004
55,000,000 55,000,000

Mo of shares

549,997
1
1
]

550,000

100, 0%
0,05
0.0%%

0.0




13 LEASE LIABILITIES

Within one vear
After one vear but not more than five years

Later than five vears

lotal minimum lease payments

Less: Amount representng finance charges

Present value of mimumum lease payments

Less: Current portion

14. TRADE AND OTHER PAYABLE

Credir balances of chents

Accrued expenses

14.1 Credit balances of clients held by the company

14.2 No Securities of clients is pledged with Financial Institugon.

14.3 No Securities of the company is pledged with Financial Instimtion.

15. CONTINGENCIES AND COMMITMENTS

15.1 There were no contingencies and commitments as at June 30,

16. REVENUE FROM CONTRACT WITH CUSTOMERS

Brokerage income

16.1 Brokerage Income- gross
Sales tax

2021 2020
Minimum Minimum
Leas Present Sdin Present
e Value eas Value
payments p:i}fme:nts

............................ R

153,874 148,540 264,099 234.379

- - 153,414 148 427

153,874 148,540 417,513 382,800

(5,334) 34.707
148,540 452 220

(148,540) {148,540) (234,379 {234,379)

- - 217.841 148,427
32,102,235 12,730,581

2,688 351 204,022

34,790,586 12,934 603

32,102,235 12,730,581

2021.
2021 2020
(Rupces) (Rupees)
16.1 13,969,799 5,051,970

16,057,240 5,806,862
(2,087,441) (624,498)

13,969,799 5182 364



17.

17.2

18

19.

20.

OPERATING AND ADMINISTRATIVE EXPENSES

Salartes and allowances and other benefits
Car parking fee

Travelling charges

Printing, stationary and periodicals
Unlines

Communication Expense

Rent, rates and taxes

Transaction charges

Fee & Subscrption

[nsurance

Entertainment

Legal and professional
Depreciation

Auditor's remuneration

Dronanon

Miscellaneous

AUDITOR'S REMUNERATION

Annual Audirt fee

FINANCE COST
Bank Charges

Finance charges on lease

OTHER INCOME

Capital Gain - Investment at fair value through profir and loss

Profit on bank L‘]t‘pﬂsits
Profit on Deposit
others

Dividend income

Reversal of provision of bad debts

TAXATION

17.1

17.2

2021 2020

(Rupees) {Rupees)
6,566,500 5,191,000
30,0040 20,000
- 406,451
5,347 28.201
155,549 144,247
80,078 88,609
120,000 93,300
- 48,239
267,104 212104
18,897 18,125
104,000 66,000
710,751 275,100
1,601,520 1.724.619
162,000 162,000
1,155,000) 1,925,004}
371,511 516,600
11,348,257 10,921,095
| 162,000 | | 162,000
162,000 162,000

3,492 -
30,069 T7.212
33561 77,212
25,268,722 12,678,974
1,224,169 1,593,077
5,017 24248

209,913 -
3,299,925 3.401.625
- 216,937

30,007,746 17,915,761

The Company has filed return for the tax year 2020. According to Income Tax Ordinance 2001, the return

filed is deemed to be an assessment order unless modified by Commissioner of Income Tax.

Provision for taxation
- Current year
- Prior year

- Deferred

- Net tax charge

-~

20.1

3,785,424

3,785,424




20.1. The company is not expecting stable profits in the future, therefore deferred tax asser is not recognised.
. 2021 2020
(Rupees) {Rupces)
. 20.2 Relationship between tax expense and accounting profit
. Prafit before raxanon 32,5_54,643 11,967,291
Tax at the applicable rate 29% (2020:29%) 0,440,846 3470514
. Tax effect of income taxed under FTR (5,217.425) (4,160,628)
Deffered tax asser not recognized (391,017) 1,268,639
. _ 3,832,404 578,525
1 21. FINANCIAL INSTRUMENT AND RELATED DISCLOSURES
21.1. Financial instrument by category
. 21.1.1. Financial assets
2021
. At fair value
through _ .
profit or loss At faif value | | At Amortized Total
. = through OCI Cost
- Long rerm loan, advances and deposits . . 310,000 310,000
| [nvestment at fair value thorugh OCI - 2.788,750 - 2,788,750
Investment at fair value through P&L 81,232,124 : - 81,232,124
Trade debts - - 114,608 114,608
163,270 163,270
Advances, deposits and prepayments
Bank balances - . 61,120,851 61,120,881
- 81,232,124 2,788,750 61,908,759 _ 145,929,633
2020
™
At fair value
through . .
profit or loss At fair value | | At Amortized Total
I “thmugh OCI Cost
- Long term loan, advances and deposits ) ) S0, 0 510,000
Investment ar fair value thorugh OCI 14,055,522 - 14,055,522
- Investment at fair value through P&L 43,780,195 = # 43,780,193
Trade debts - - 867,211 867,211
1 : ' 194 341 194 341
_-"'Lu_,-vﬁnfn;:;;, dt:‘!‘.ll.".l."-l‘.'s and pr-:.‘pﬂ:.’m&‘ﬁts
. Bank balances . E 31,650,303 31,650,303
. "\ 43,780,195 14,055,522 33,221,855 91,057,572



§

2112

21.2

21.2.1

Financial Liabilities at amortized cost

| 2021 |
Amount Total
Trade and other Payables 2,405,562 2,405,562
salilit T A 14 5
Liabilities against asset subject to 148,540 148,540
finance lease
2,554,102 2,554,102
2020
Amount Total
Trade and other Payables 12,934,603 12,934,603
Liabilities against asset subject to 382,806 9
finance lease 382,806
13,317,409 13,317,409

Financial risk management

- —
—

[he company primarily invests in marketable securities and are subject to varying degress of risk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of

the company's risk management framework. The company has exposure to the following risks from irs uge

of financial instruments:

Credit nisk
Liguidty risk
Market nisk

Operaton al nsk

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss, without taking in to account the fair value of any collateral. Credit

risk arises from the inability of the issuers of the instruments, the relevant financial instimoons or counter

parties in case of placements or other arrangements to fulfil their obligations.

Exposure to Credit risk

Credit risk of the company arses principally from the trade debts. short term investmentsloans and

advances, deposits and other recevables. The carrying amount of financial assets represents the maximum

credit exposure. The company did not allow credits to its customers and trade are executed on 100%

margin.

Credit risk is minimised due to the fact that the company invest only in high quality financial assets, all

transactions are settled/paid for upon delivery. The company does nat expect [0 incur material credit losses

on its Anancial assets. The maximum exposure to credit nisk at the r:_-]}:':rring date 15 as follows:

~



2021 2020
Rupees
Long Term deposit 510,000 1,510,000
[nvestment at Fair Value through OCI 2,788,750 3,960, 00K
[nvestment at Fair Value through Profit and Loss 81,232,124 50,059,426
['rade debts 114,608 B67.211
Bank Balances 61,120,881 31,650,303
145,766,363 88,046,940
21.2.1.1 Bank Balances
The Analysis below summarizes the credit quality of the company's bank balance:
2021 2020
Rupees
AAA 1,527,256 -
AA+ - 1,080,000
AA 59,593,625 30,370,303

2122

31,650.303

61,120,881

The credit rating agency are PACRA and JCR-VIS.
Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting 1ts financial obligatons
associated with its financial liabilities that are settled by delivering cash or another financial asset. Liquidity
risk arises because of the possibility that the company could be required to pay its liabilities earlier than
expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall
due. Prudent bquidity risk management implies maintaining sufficent cash and marketable secunties, the
availablity of funding to an adequate amount of commirtted credit facililities and the ability to close out

market posinons due to d:_::mmit: nature of business.

2021
carrving contractual up to one one to two Two to five
amount cash flows year years years
Financial Liabilities
Trade and other 34,790,586 34,790,586 34,790,586
payables . )
Liabilities against asset 148,540 145,540 148,540 -
subject to fnance lease 5
34,790,586 34,790,586 34,790,586 i




2L2.3

2020

carrying contractual one to two Two to five
. up to one year

amount cash flows : years years
Financial Liabilities
Trade and other 12,934,603 12,934 603 12,934 603
pavables -
Liabilities against asset 382 806 382,806 234,379 148,427
subject 1o finance lease

12034603 12934603 12,934,603 148,427

On the balance sheet date, the company has cash and bank balances of Rs.61.20 million (2020: 31.7 million)
and investments of Rs 83.93 million (2020: 5341 million) for repayment of liabilities

Market risk

Market risk is the sk that the value of the financial instrument may fluctuate as a result of changes in
market intrest rates ot the market price due to change in credi rating of the issuer or the mstrument,
management manages market risk by monitonng exposure on marketable securities by tollowing the

internal risk management and investment policies and guidelines.

Market risk comprises of three types of risk: currency risk, interest rate nisk and other price nisk.
Currency risk

Forelgn currency nisk anses mainly where receivables and payables exist due to transactons in foreign
currencies. Currently there is no currency risk as all financial assets and liabilities are in PKR.

Interest rate risk

Interest rate risk is the sk that the fair value or future cazsh flows of 4 Anancial instrument will flucruate
because of changes in market risk. The company is not exposed to interest rate nisk as there 1s no mrerest

based liability or asset.
Other price risk

Orther price risk is the risk that fair value or furure cash fAows of 4 financial instrument will Aueneate
because of changes in market prices{ other than those arising from interest rate rsk or currency nsk)
whether those changes are caused by factors specific to the individual financial insturment or its issuer, or
factor affectng all or similar financial instrument traded 1n the market.

The company's listed securities are susceptible to market price risk arising from uncertainities about the
furare value of investment securities, The company manages the equity price through diversification and all
investments are made thorugh surplus funds,

The 10 percent increase/{decrease) in market value of these instruments with all other variables held
constant impact on profit and loss account of the company 1s as follows:

"""‘\



213

214

22,

23

~

Before Tax

10" Increase 10% Decrease

as at 30th June 2021 8123212 (8,123,212)
as at 30th June 2020 5,005,943  (5,005,943)

Fair value of Financial instruments
The Carrving values of all financial assets and liabilities reflected in these financial statements approximate
to their fair value. .

The company at year end hold listed assets amounting to Rs 83 million (2029: 34 million) that are recorded
atquoted price.

Capital risk management

The Company's objectives when managing capital are to safeguard the company’s ability to continue as a

going concern in order to provide rerurns fosr shareholders and benefits for other smkeholders,

CAPITAL ADEQUACY LEVEL

Toral Assets 150,481,592 06,293,535
Less: Total Liabilities (34,939,126) (13,317,409)
Less: Revaluatdon Reserves - -

Capital Adequacy Level. 115,542,466 82,976,126

While determinging the value of total assets of TREC holder, the Notdonal value of the TREC held by
Muhammad Salim Kasmani Securities (Private) Limited as at year ended 30th June 2021 determined by
Pakistan Stock Exchange has been considered.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related Partes Comprise of associated companies , directars; kev manigement personnel and close family
members of the directors. Transactions with related parties may be carried out at negotiated
rates.Remuneration and benefits to executives of the company are in accordance with the terms of their

CTII_D{U"."[T'I.{"['I. L.

Details of transactions and balances with related parties, other than those which have been specifically

disclased elsewhere in the financial statements are as follows:

2021 2020
Remuneration to Directors 4 404,000 3,204,000
Loan from Directors - (10,000,000
4,404,000 (6,796,000




24 NET CAPITAL BALANCE AND LIQUID CAPITAL BALANCE

24.1

Met Capital Balance As At 30th June 2021

[ DEscripTION || VALUATION BASIS [ VALUE
CLURRENT ASSETS
Cash in hand As per book value 81,004
Cash at bank Bank balances pertaining to house 28087 614
Bank balances pertaining to client 32133267 61,120,881
Deposits against
exposure and losses As per book value
Trade Receivable Book Value 133,692
Less: overdue for more than 14 days (39,937 05,755

Securites in the name
of broker

Securities purchased for

Market value

Less: 13% discount

Securities purchased for the client and held by

client the member where the payment has not been
received within 14 days.
CURRENT LIABILITIES

Trade Payable

Other babilities

Book value
Less: Overdue for more than 30 days
Orverdue for more than 30 days

As classified under the generally accepted

ACCOUN L!T'lg Fl i‘!T'I.ﬂ.'i.E.'I les.

Net Capital Balance As At 30th June 2021

58,308,574
(8,759,786)

49,638,788

18,853

32,102,235

(3,337,795)

]
Lk
it
= |

1
w2
o

2. 836,891

110,955,277

28,764 440

6,174,686

76,016,151




24.2 Liquid Capital Balance As At 30th June 2021

Yalue i Hiair Couir
Fak Rupe
1.1 Property & Equpment H3Z, 224 L]
12 Intangble Assers 2 50H) KR Lk
1.3 Imvestment i Gaoet. Secarbes (150,007
Investment in Debt, Securities
If histed than:
i B ance shee m the case ol wepuee upra 1y
i 7.5%0 of the balance shest value, in the cise of fenure foom 13 veass.
1.4 im, 0% of the balance sheer suee of eaoge than 3 ovears.
1f unkisted than:
i WS of the moe sheet v em e egse of ren o | vear,
w 12.5 ance sheat value, 1n the case of tenure from 1-3 vears
i, 15% of the ot value e case of renure of mose than 3 years
Investment in Equity Securities
i If Timed 15%% oF YVaR of cach dc 501 the 1 fF cbare a8 cox sted by the Seci — =il
. 3 ? 58,598,574 530772
for respective secunties whechever s |
w, I unhisted, T of carmang value
. Subscapion money against Invesmment in IPC) Yotfer for Sale: Amount pad a5 subscny
pronvaided that shages have not been alloted or are notincloded in the mvestmenes of secunoes broker
1.5
e 10w Marcur shall be apphied 1o Valae of Invesmment i any asser mcludeng shares of hsted
secunoes that are in Block, Freeze or Pledpe s s as on reporong date (July 14, 2007
‘ Prosaced char 186%% haircur shall noe be .lp[\i.n.'d i case of wvestment i those secunnes whoch are 25, (27 31K} 35 622 N
Medped in favor of Stock Exchange / Cleanng House aganst Margn Financng reguireme R
pedped m-favoer of Banks aganst Short Teem fimancing armmangements; [n sech cases, the harcur as
provided in schedule T11 of the Regulanons i réspect of envestment in secunnes shall be apphcable
\ugust 23, 2017
1.6 Envestment in subsdeames
Investment in associated companies )/ endertaking
] L7 I lagred 2 or VaR of sach secunnes as c::mr.:l-.d by the Secunres Exchangne for nespecnove
B
secunTies whdc hever s h-.glu-r
i IF unlsted, 100 of net value
3 ¥ arory deposits basic deposts with the excl s, ches g house or centeal &
starurney or regulaoy deposits basc deposits with the exchanges, cleanng house or centea SOH0 R T
depository or any other enbry
19 Marpin deposits with exchange and cleanng house.
L1 Erepomt with authonazed mtermediary agrunat borsowed secunbes under SLB 10,1HH) e
111 Oither deposin and prepaymenns 10Hr
Aceruved interese, profit or matk-up on amdouniz placed wdth fnancial irsnrunons o debr secunnes
Liz erc{Mal)
10 i respect of markup secroed on loans o directors, subsidianes: and other relared parmes
13 Dividends recervablbes.
W recevabie amanst Repo Enancing
.14 A it pasd &8 purchaser under the REPO agreemenr. (Secunites purchased under repo
sweatierat ahall o be included i the investmen
t. 2hort Term Loan Te Employees: Loand are Secuned and Due for eepayment within E2 minnrhs 27,500 L
115 X :
u. Recenvables other than trade recervabes 1,273,205 L L
Receivables froa clt.an'ng house or securities exchange{s}
LiHe ue of clmms other than those on account G enntlements aga
114 miarkiets racluding MeM g
claims acoount of enntements spinst rrading of i adl markets includeng 5t uns
Receivables from customers
i fecervables ane AL M Ancing, the aggrerare b value of secunnes held in the
hlocked acocunt after applving VAR based H cash da.-prm-.n-d as ¢oltareral by the finances {m)
ket value of afiy secunbes ._|-.-|-u_n.|-u_| wi eollaresal afes \|'-|||'r1|||{ YWaR baded hafoud
1. Lower of aer balance sheet value of value determined theoueh adjustments
it. Incase rece les are agunst mangin cracing, 3% of the net balance sheet value
i Met amouni after du.‘u.ﬂ:lrg_: harrcus
. Incase recewalbes are agmenst secuntes borrowangs under SLEB, the amaount pasd po MCCPL as
L7 cothiteral upon entenng into coniract,
. Met amount afrer deducting hancut
iv. In of other wade recenvables 1 1 5 adays overdue, 075 of the ner balance sheet value i e
iy '} B33 14 755104
v, Balanee sheet value




v Imcase of other rmade fecevables ans averdue, or 5 days of more, the agpregate of
vithue of seeurmes purchased for customens and hedd in sub-scoounts After apphog V. AR based

. 1N haiecur in the case of smeunt receivable foom celated partivs,

cash deprosated g collareml by the tespectivg Cuspomer and ity vhe market vahse of GAOSFTA
secunties held as collareral after apphang Vall based hasouts.
v Lovaver of net baiance sheet valus or value deterrmned rhougrh adustments
LT By,

Cash and Bank balances

[. Bank Balance-proprsiony accouanls

ZHINT 614

28,047 614

1,18
. Bank halance customes accoonrs 52153267 32150240
ue ath i ha BT (WMl B 000
L 14 Toral Assets 150,522,676 100, 295,042
Trade Payables
i i.- Pavable to .-_-x.-_-|1;|-|__-4|,->. and cleanng howse
Payable against leveraged muarker products
in, Payable to customies 32,102,235 A2 12335
Currenn Liahilities
Smrutory and regularory dues
o Acenaals and other payables 2 A%, = 2 A6, A
it Short e borrowngs
. w, Current porson of subordinated i
Current poraon of long wem liabikioes
vi. Deferred Liatalnes
n
vini, Prosvswon for raeanon
. vt lrabifines as per accountng poancipbes and mecluded o the financal statern 148,541 L3, 5440
Mon-Current Linbdlities
L Long- Term Brmanong
v Long- Term Armncng obtaned from francel nsti ng term portion of financing obouned
from a fnancal nsatuson including amount due aziinst finance lease
b Other long-teom fnanang
it Sraff senrement benefies
13 1. Audvanee agrenst shanes for Increase m Cagntpl of Secuntes broker: 10y hasrcut may be allowed
i in respect of abvance agunst shares |f
1 T'he existing surhonized share capstal allows the proposed enbanced share capical
h. Boad of Dhrectam of the company has approved the increase i caparal
c. Relevant Regudamry approvals have e nbiasned
d. There 5 no unseasonable delay i issue of shares agunst advance and all regulaory requirements
relaning o the increasesn paid up capstal have been completed
& Audstor s satisfied thar such advance 13- siganst the increase of capatal
i, Oither Habilities 45 per accountng prnciples and inciuded in the financial st
Subordinated Loans
L M of Subotdinared loans which ulfll the condisons specified by SECP are allewed o be
dediucted
The Schedule 111 peovides thae 10"« harecur will be allowed agansr subordinared Loans which fulfill
the condibong specified by SECE, [n this regard, following cosditions are specified
T4 1. Loan sgreement must be executed on stamp paper and must clesrdy reflect the amouae m be repad
atrer 12 months of reporming pened
b, Mo haireut wAll be allowed agrunt shorr rerm pornon which i separable wathin nest 12 montchs
c. Inexse of eaely repayment of boan, adjesmment shall be made m che Taguad Capatal and sevased
Ligpud Caparal srarement must be subrmimed o exchange
i, Subordinated loans which do oot fulfill the conditions speaified by SECE
2.5 Toral Linkalites 35,087,666 - 35,047 66k
Concentration in Margin Financing
51 The amount cabealated clienr-ro- client basis by which any amount recsvable from any of the
financees epcecd 107 of the LpEregIte of amounts recenvable from total fimancees.
Concentration in securites londing and borrowing
The amount by which the aggregate of
1 Amvouns deposited by the borrower anth SNOCP]
) Cash margus pasd and
The market value of secustes pledped as margine sxceed the DHFG of the marker value of sharos
rromed
Mt underwrinng Commitments
(a} in_ the case of fght issuse @ if the markey value of securites i bess than or equal 1o the
subm.ru,uirr_u_m'a
iV the 50 nf Haircur multiplied by the underwriting commitments_and
-

(i1} the value by which the underwriting commitments exceeds the markes price ol the
SECUnES.,

In the case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplisd by the net underariting

(b in any other case ; 12.5% of the et underwriting Sommilnyents




34 [ne asnonent by whsch the toral assers of the subsidary { exeluding any amount due from che ).
subsdrary) excoed the wial habalibnes of the subsdinny
Foreign exchange agreements and foreign currency posiEong

3.5 S%hof net position in freyn curtency Net posinon m foreim currency meins the differenos of
wtal assets denomananed in foregn ceurency less toral liabdites denomerared i foremgn currancy

L Amaount Pagable under REPC
Repo adjustment
| case of Anancier/ purchasers the ronl smeunt receivable wnder Repo les the THF G of the

\ rrarker value of undedving secuntes,
Iy thee case of Ananess/deller thie marker value of underying secunnes after appinng hurcut lesd the
oAl amount  teceved ¢ secuntes deposited as collateral by the purchaser after
ipnlving hasrout less anw cash deposired by the |1l|r-'|'l-m=-r
Concentrated proprictury positions

1A [f thie mazket valse of any securty 1s between 25% and 51%0 of the ol propreay posiaans hen
5% of the value of such secunty 1T the macket of a secunty exceeds 51% of the propoetary
posmon,then 10 of the value of such secunty
Opening Positions in fumures and optuons
L I case of cugtomer positons, the tatal manna sequIrEmInEDs et « i open postons less the

3.0 arnoumt of cash deposited by the cuwstomer and the value of secantes held as enllatenal /. pledped with
seeuntes exchange after appiong Vak haseours
i, I ease of prepnerany postnons |, the total manan requIrEMENTs i peipect of Open PO m thi:
eatent not alnsdy mer
Shert selll posinons
1. Incase of customer positions, the marker value of shares sold shot i ready macket on bebalf
custémess after increasing the same with the Vall based horouts bess the cash deposited by the

3. Lk cusromer a5 collateral and the value of securnines hedd 15 eollaseral after appiving Y AR based Harcurs
i Incise of proprictony poswons, the market value of shares sold short m ready marker and not yet
settled mereased by the amaunt of VAR based hasreut less:the value of secunts pledged as collateérsl
after applnng harcuts

in Total Ranking Liahilites 3 = =

Caleulations Summary of Liqud Capital E10 298,042

1 Adjusted walue of Assers (semal number 1.19)

i) Less: Adjusted walue of habilhoes (seral number 2.5)
(i) Toamsss Lodal rankang labilines [senes number 3.11)

any modificanon, deletion and nclusion o the calculanen of Adjusted value of assers and labalines 10 addreis any peactieal diffieulry

Adjusted value of assets 1.19

Adjusted value of labilities 2.5

Total ranking liahilites 5.11
Mt liguid capital 75,200,376

L L0 298,042

S5 0RT AG0)

25 NUMBER OF EMPLOYEES

As ar vear end

26. DATE OF AUTHORIZATION

0% OCT 2021

These Anancial statements have been authorized for 1ssue on by the Board of

Dhirectors of the company.
27. GENERAL

Figures have been rearranged and reclassified wherever necessary, for the purpose of comparison and have
been rounded off to the nearest Rupee.

—CHieT Execuiive

Ditector
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